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MINISTRY OF LAW AND JUSTICE
(Legislative Department)
New Delhi, the 16tk June, 20064 yaistha 26, 1928 (Saka)

The following Act of Parliament received the assent of the President on the
16th June, 2006, and is hereby published for gencral information: —
THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT
ACT, 2006
No. 27 or 2006
[ Eothdune, 2006.)
AnAct to provide for facilitating the promotion and development and enhancing
the competitiveness of micro, small and medium enterprises and for matters
connected therewith or incidental thereto.
Wiigagas a declaration as 1o expediency of control of certain industries by the Union
was made under section 2 of the Industries (Development and Regulation) Act, 19315
AND WHEREAS it is expedient to pravide for facilitating the promotionand development
and enhancing the competitiveness of micro, small and medium gnterprises and for matters
connected therewith or incidental thereto,
RE it enacted by Partlament in the Fifty-seventh Year of the Republic of India as
follows:—
CHAPTERI
PRELIMINARY

1. (1) This Act may be called the Micro, Small and Medium Enterprises Development
Act, 2006,

(2} 11 shall come into force on such date as the Central Government may, by notification,
appoint; and different dates may be appointed for difterent provisions of this Act and any
reference in any such provision to the commencement -of this Act shall be construed as a
reference to the coming into force of that provision.

Short title and
cormmenamen



2 THE GAZETTE OF INDIA EXTRAQRDINARY [Parr 11—

Definitions. 2. In this Act, unless the context otherwise requires, —

{4) "Advisory Committze” means the commitiee constituted by the Central
Gavernment under sub-section (2) of section 7;

(&) “appointed day" means the day following immediately afier the expiry of the

period of fifteen days from the day of accepiance or the day of deemed acceptance of
any goods or any services by a buyer from a supplier.

Explanation.—For the purpases of this clause—
(1) “the day of accepiance” means,—

(a) the day of the acrual delivery of goads or the rendering of
ervices; or

{#) where any abjection is made in writing by the buyer regarding
acceplance of goods or services within Ffieen days from the day of the
delivery of geods or the rendering of services, the day on which such
objection is removed by the supplier:

(i) “the day of deemed acceptanee” means, where no ebjection is made in
writing by the buyet regarding aceeptance of goods or services within fifteen
days from the day of the delivery of gaods or the rendering of services, the day
of the actual delivery of goods or the renderin g of services;

() “Board” means the National Board for Micro, Small and Medium Enterprises
esigblished under section 3

() "buyer” means whoever buys any goods or receives any serviees from a
supplicr for consideration;

te) "enterprise’ means an industrial undertaking or a business concern or any
other establishment, by whatever name called, engaged in the manufacture or
production of goods, in any manner, pertaining to any industry specified in the First
" Scheduie to the Industries (Development and Regulation) Act, 1951 or engaged in 83 of 195
providing or rendering of any service or services; )
(/) “goods™ means every kind of movable property other than actionable claims
and money;

(8] "medium enterprise” means an enterprise classified 3s such under sub-clause
(1i{} of clause (@) or sub-clause (#i7) of clause (5) of sub-section (1} of
section T;

(M) “micro enterprise™ means an enterprise classified as such under sub-clause
(7} af clause (@) or sub-clause (i) of clause (#) of sub-section () af section 7:

(/) “National Bank™ means the National Bank for Agriculiure and Rural
Development established under section 3 of the National Bank for Agriculture and
Rural Development Act, 1981 &l of 1951,

(/) "notification” means & notification plblished in the Official Gazette;
(k) “preseribed” means prescribed by fules made under this Act;

(/) "Reserve Bank™ means the Reserve Dank of India constitured under section
3 ofthe Reserve Bank of India Act, 1934; T of 1934

(1) “small enterprise™ means an ente rprise classified as such under sub-elause
(i) of clause (@) or sub-clause (i) of clause (b} of sub-section (1) of
section 7,

{71} "supplier” means a micro or small enterprise, which has filed 2 memorandum
with the authority referred to in sub-section (1) of section §, and includes,—

(7} the MNationat Small Industries Carporation, being & company, registered
uncer (he Companies Act, 1956 | of 1456,
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(i) the Small Industries Develapment Corporation of a State ora Union
territory, by whatever name called, being a company registered under the
Companies Act, [936;

(iir) any company, co-cperative society, trust or @ bady, by whatever name
called, registered or constituted under any faw for the time being in force and
engaged in selling goods produced by micro or small emerprises and rendering
services which are provided by such enterprises;

(o) “Small Industries Bank™ means the Small [ndustries Development Bank of
India established under sub-section ( /) of section 3 of the Small Indu stries Development
Bank of India Act, 1989;

() “State Government", in relation toa Union lerritory, means the Administrator
thereof appointed under article 239 of the Constitution.

CHAPTERD
NarioNaL Boarn For Micro, Saeann asp Moo ENTERPRISES

3. {J) With effect from such date a5 the Cenirnl Government may, by netification,

appaint, there shall be established, for the purposes of this Act, a Board to be known as the
Natiena! Board for Micro, Smll and Medium Enterprises.

{2) The head ofiice ofthe Board shall be a1 Delhi,
(3) The Board shall consist of the following members, namely:—

() the Minister in charge of the M inistry or Department of the Central Government
having administrative control of the micro, small and medium enterprises who shall be
the ex officio Chairperson of the Board;

(b) the Minister of Seate or a Deputy Minister, if any, in the Ministry or Dep  tment
ofthe Central Government having administrative control of the m icre, small and medium
enterprises who shall be ex afficie Vice-Chairperson of the Board, and where there is
no such Minister of State or Deputy Minister, such person as may be appointed by the
Central Government to be the Vi ce-Chairperson of the Board,

() six Ministers of the State Governments having administrative control of the
departments of small scale industries or, as the case may be, micro, small and medium
enterprises, to be appointed by the Central Government to represent such regions of
the country as may be notified by the Central Government in this behalf, ex afficia;

() three Members of Parliament of whom two shall be clected by the House of

the People and one by the Counci] of States;

(2) the Administrator of a Union territory to be appointed by the Central
Government, ex gfficio;

(A) the Secretary to the Government of India in charge of the Ministry or
Department of the Central Government having administrative control of the micro,
small and medium enterprises, ex afficia;

(£) four Secretaries to the Government of India, to represent the Ministries of the
Central Government dealing with commerce and industry, finance, food processing
industries, labour and planning to be appointed by the Central Government, ex offieio;

(A} the Chairman ofthe Board of Directors of the National Bank, ex officio,

(1) the Chairman and managing direcior of the Board of Directors of the Small
Industries Bank, ex offfcio;

(/) the Chairman, Indian Banks Association, ex officio,

(£) one officer afthe Reserve Bank, not below the rank ofan Executive Directar,
to be appointed by the Central Government to represent the Reserve Bank:

Establishment
of Board
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{f) twenty persons 1o tepresent the associations of micro, small and medium
enterprises, including not less than three persons representing associations of women's
enterprises and not less than three persons representing associations of micro
enterprises, 1o be appointed by the Central Goverament,

{im) three persont of eminence, one each from the fields of economics, industry
and science and technology, not less than cne of whom shall be & woman, to be
appoinied by the Central Government;

{11) twa representatives of Central Trade Union Organisations, 1o be appointed
by the Central Government; and

() one officer not below the rank of Joint Secretary to the Government of India
in the Ministry or Department of the Central Government having administrative conirol
ofthe micr, zmall snd medium enterprisesto be appointed by the Central Government,
who shall be the Moember-Secretary of the Board, ex officie.

{4) The term afaifice of the members of the Board, other than ex gfficio members of the

Board, the manner of fllling vacancies, and the procedure te be follawed in the discharge of
their functions by the members of the Board, shall be such as may be preseribed.

Provided that the term ofoffice ofan ex offfeio member of the Board shall continue so

long s he holds the office by virtue of which he is sucha member.

(5) No act or proceedings of the Board shall be invalid merely by reason of—
(a) amy vacaney in, or any defect in the constitution of, the Board, or

{4 amy defect in the appointment of a person cling as a member ol the Buard;
or

(¢) any irregularity in the procedure of the Board not sffecting the merits of the
case,

() The Beard shall meet at least once in every three months in 2 year,

(7) The Poard may associate with itself, in such manner and for such purpases.as it

miay deetn NECessary, any person or persons whose assistance or advice it may desire in
complying with any of the provisions of this Act and a person so associated shall have the
right 10 take part in the discussions of the Board relevant to the purposes for which he has
been associated but shall not have the right to voie,

(#) Without prejudice to sub-section (7) the Chairperson of the Board shall, for not

less than two of the meetings of the Board in a year, invite such Minsters of the State
Governmenis having administrative control of the departments of small scale industries or,
as the case may be, the micro, small and medium enterprises, or the Administrators of Unian
territories and representatives of such other associations of micro, small and medium
enterprises, as he may deem necessary for carmying oul the purposes of this Act.

(9) It is hereby deleared thatthe office of member of the Board shall not disqualify its

holder for being chosen as, or for being, 2 member of either House of Parlinment.

4. (1) The Central Government may remove a member of the Board fromit, ifhe—
(a) is, ar at any time has been, adjudged as insalvent; or
(4) is, or becomes, of unsound mind and stands so declared by a compertent.
COUr, or
(#) refuses to act or becomes incapable of acting as a member of the Board: or

() has been convicted of an offence which, in the opinion of the Central
Govermment, Involves moral turpitude; or

(2) has so0 abused, in the epinion of the Central Government, his position as &
member of the Board as (0 render his continuance in the Board detrimentai 1o the
Interests of the general public.
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( 2y Notwithstanding anything contained in sub-section ( /), no membae shall be removed
from his office an the grounds specified in clatises (¢) 1o (¢) of that sub-section unless he kas
been given a reasonable oppornity of being heard in the matter.

5. The Board shall, subject to the peneral directions of the Central Government, perform
all or any of the following funetions, namely—

(@) examine the factors affecting the promation and development of micro, small
and medium enterprises and review the policies and programmes of the Central
Government in repard (o facilitating the promotion and devzlopment and enhancing
the competitiveness of such enferprises and the impact thereof on such ENETPrises;

(#) make recommendations on matters reforred 10 In clause (a) or on any other
matterreferred (o it by the Central Government which, i the oplnioa of that Government,
is necessary or expedient for facilitating the promotion and deveiopment and enhancing
the competitiveness of the micro, small and medium enterprises; and

(¢} advise the Cemiral Government on the use of the Fund ar Funds constituied
under section 12,

6, Subject to other pravisions of this Act, the Member-Secretary of the Board shall
exercise such powers and perform such functions as may be presenibed.

CHAFTER I

CLASSTFICATION OF ENTERPRISES, ADVISORY COMMITTEE ANTY MEMCRANTUM QF
MICRO, SMALL AND SMEOIUM ENTERPRISES

7. (1) Motwithstanding anything contained in seetion 118 of the indusiries
(Development and Regulation) Act, 1951, the Central Government may, for the purposes af
this Act, by notification and having regard to the provisions of sub-sections (4} and (5),
classify any class or classes of enterprises, whether proprietorship, Hindu updivided family,
association of persons, co-operative society, partnership firm, company or undertaking, by
whalever pame called,—

(@) in the case of the enterprises engaged in the manufncture or production of
goods periaining to any industry specified in the First Schedule to the Iodustries
(Development and Regulation) Act, 951, as—

(i) » micro enterprise, where the ivestment in plant and machinery does
not exceed twenty-Tive lakh rupees;

(i) a.small enterprise, where e imvestment m piant and machinery ismore
than twenty-five lokh rupees but does not exceed five crore rupees; or

. (ifi} 2 medium emerprise, where the investment in plant and machinery is
more than five crore Tupees but does nol excecd ten crore rupees;

(k) in the case of the enterprises engaged in providing or rendering of services,
as—

{1y amicro enterprisc, where the investment in equipment does not exceed
ten lakh rupees; '

(if) a small enterprise, where the investment in equipment is mare than ten
lakh rupees but does not exceed twa crore rupees; or

(7ifya medium enterprise, where the investment in equipment is more than
two crore rupees but does not exceed five crore rupees,
L ]

Explanation | —For the removal of doubts, it is hereby clarified thatin caleulating the
invesiment in plant and machinery, the cost of pollution control, research and development,

Fumctions ol
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industrial safety devices and such other items as may be specified, by notification, shall be
excluded.

Explanation 2.—1t is clarified that the provisions of section 298 of the Industries
(Development and Regulation) Act, 1951, shall be applicable to the enterprises specified in
sub-clauses (f) and (i) of clause (a) of sub-section (/) of this section,

(2) The Central Government shall, by notification, consiituie an Adv isory Commitiee
consisting of the following members, namely:—

(a) the Secretary to the Government of Indla in the Ministry or Department of the
Cenral Government having administrative control of the small and medium enlerprises
who shall be the Chairperson, ex officto;

(&) not more than five officers of the Central Government possessing necessary
expertise in matters relating to micro, small and medium entcrprises, members, ex officio;

(¢) not more than three representatives of the State Governments, members,
ex officio; and

(d) one representative each of the associations of micro, small and medium
enterprises, members, ex officio.

() The Member-Secretary of the Board shall also be the ex officio Member-Secretary
of the Advisory Committee,

(4) The Central Government shall, prior to classifying any class or classes of enterprises
under sub-section (/), abtain the recommendations of the Advisory Committee.

(5) The Advisory Committes shall examine the matters referred to it by the Board in
connection with any subject referred to in section 5 and furnish its recommendations to the
Board,

(@) The Central Government may seek the advice of the Advisory Committee on any of
the matters specified in section 9, 10, 11, 12 or 14 of Chapter V.

(7) The State Government may seek advice of the Ad visory Committee on any of the
matters dpecified in the rules made under section 30,

(8) The Advisory Committee shall, after considering the following matters, communicate
its recommendations or advice to the Central Government or, as the case may be, State
Government or the Board, namely:—

{a) the level of employment in a class or classes of enterprises;

(£) the level of investments in plant and machinery or equipment in a class or
classes of enterprises;

{¢) the need of higher investment in plant and machinery or equipment for
technological upgradation, employment generation and enhanced competitiveness of
the class or classes of enterprises:

{d) the possibility of pramoting and diffusing entrepreneurship in micro, small or
medium enterprises; and

(e) the international standards for classification of small ahd medizm enterprises.

(#) Notwithstanding anything contained in section 118 ofthe Industries (Development
and Regulation) Act, 195] and clause () of section 2 of the Khadi and Village Industries
Commission Act, 1956, the Central Government may, while classifying any class or classes of
enterprises under sub-section (1), vary, from time to time, the cferion of investment and also
consider criteria or standards in respect of employment or turnover of the enterprises and
include in such classification the micro or tiny enterprises or the village entérprises, as part
ofsmall enterprises,

65 of 195

63 af 195]
&l of 1956.
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B. (!) Any person wha intends to establigh,—
(a) a micro or small enterprise, may, at his discretion; or

(5) a medium enterprise engaged in providing or rendering of services may, at his
discretion; or

(c) a medium enterprise engaged in the manufacture or production of goods
pertaining toany indusiry specified in the First Schedule tothe Industries (Development
and Regulation) Act, 1951,

shall file the memorandum of micro, small o, as the case may be, of medium enterprise with
such authority as may be specified by the State Government under sub-section () or the
Central Government under sub-section (3):

Provided that any person who, before the commencement of this Aet,
established—

(@) @ small scale indusiry and obtained o registration certificate, may, at his
discretion; and

(#)an industry engaged in the manufacture or production of goods pertaining 1o
any industry specified in the First Schedule 1o the Industries (Development and
Regulation) Act, 1951, having investment in plant and machinery of more than one
crore rupees but not exceeding ten crore rupees and, in pursuance of the notification
of the Government of India in the erstwhile Ministry of Industry (Department of
Industrial Develapment) number S.0. AT7(E), dated the 25th July, 1991 filed an Industrial
Entreprencur’s Memorandum,

shall within one hundred and eighty days from the commencement of this Act, file the
memorandum, in sccordance with the provisions of this Act.

(2) The form of the memorandum, the procedure of its filing and other matters incidental
thereto shall be such as may be notified by the Central Government after obtaining the
recommendations of the Advisory Commitiee in this behalf

(%) The suthority with which the memorandum shal} be filed by a medium enterprise
shall be such as may be specified, by notification, by the Central Government,

() The Staie Government shall, by notification, specify the authority with which a
micro or small enterprise may file the memorandum,

{3) The authorities specified under sub-sections () and (4) shall follow, for the purposes
of this section, the procedure notified by the Central Government under sub-section (2),

CHAPTER TV

MEASURES: FOR FROMOTION, DEVELOPMENT AND ENHANCEMENT OF
COMPETTTIVENESS OF MICROD, SMALL AND MEDILAE ENTER PR [LES

9. The Central Government may, from time to time, for the purposes of facilitat ing
the promotion and development and enhancing the competitiveness of micro, small and
medium enterprises, particularly of the micro and small enterprises, by way of
development of skill in the employees, management and entreprensurs, provisioning
for technelogical upgradation, marketing assistance or infrastructure facilities and cluster
development of such enterprises with & view to strengthening backward and forward

linkages, specify, by notification, such programmes, guidelines or instructions, as jt
may deem fit.

10. The policies and practices in respect of credit 10 the micta, small and medium
cntorprises shall be progressive and such as may be specified in the guidelines or instructions
isstied by the Reserve Bank, from time to time, to ensure timely and smooth flaw of eredit 1o

Memorandu
of micro,
samuill afid
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- such enterprises, minimise the incidence of sickness among and enhance the competitiveness
of such enterprises.

Procurement - * 11. For facilitating promotion and development of micro and small enterprises, the
l’:‘}f“‘““ Central Government or the State Government may, by order notify from time to time, preference
poticy. policies in respect of procurement of goods and services, produced and provided by micro
and small enterprises, by its Ministries or departments, as the case may be, or its aided
institutions and public sector enterpnses
Funds. 12. There shall be constituted, by notification, one or more Funds to be called by such
name as may be specified in the notification and there shall be credited thereto any grants
made by the Central Government under section 13.
Grants by 13. The Central Government may, after due appropriation made by Parliament by law in
_ g::‘::l:mm this behalf, credit to the Fund or Funds by way of grants for the purposes of this Act, such
’ " sums of money as that Government may consider necessary to provide.
Administration 14. (1) The Central Government shall have the power to administer the Fund or Funds
and utilisation  ; i '
of Fund or in such manner as may be prescribed.
Funds. (2) The Fund or Funds shall be utilised exclusively for the measures specified in sub-
section (7) of section 9.
(3) The Central Government shall be responsible for the coordination and ensuring
timely utilisation and release of sums in accordance with such criteria as may be prescribed.
CHAPTERV
DELAYED PAYMENTS TO MICRO AND SMALL ENTERPRISES
Liability of 15. Wheére any supplier sﬁpplies any goods or renders any services to any buyer, the
::;;::;"“"k‘ buyer shall make payment therefor on or before the date agreed upon between him and the
' supplier in writing or, where there is no agreement in this behalf, before the appointed day:
Provided that in no case the period agreed upon between the supplier and the buyer in
writing shall exceed forty- -five days from the day of acceptance or the day of deemed
acceptance. .
Date from ‘ 16. Where any buyer fails to make payment of the amount to the supplier, as required
which and te  under section 15, the buyer shall, notwithstanding anything contained in any agreement
]’;;:‘e:hls between the buyer and the supplier or in any law for the time being in force, be liable to pay

payable. compound interest with monthly rests to the supplier on that amount from the appointed day
: or, ‘as the ‘case may bey from the date immediately following the date agreed upon, at three
*times of the bank rate notified by the Reserve Bank.

Recovery of 17. For any goods supplied or services rendered by the supplier, the buyer shall be
amount due.  ighle to pay the amount with interest thereon as provided under section 16.

Reference to 18, (7) Notwithstanding. anything ﬁomained in any other law for the time being in

:“0']‘: and force, any party to a dispute may, with regard to any amount due under section 17, make a
e teference to the Micro and Small Enterprises Facilitation Council.

Enterprises .

E’:fu‘:l‘:;fl“ (2) On receipt of a reference under sub-section (1), the Council shall either itself

conduct conciliation in the matter or seek the assistance of any institution or centre providing
alternate dispute resolution services by making a reference to such an institution or centre,

 for conducting conciliation and the provisions of sections 65 to 81 of the Arbitration and
Conciliation Act, 1996 shall apply to such a duspute as if the conciliation was initiated under 26 of 1996.
Part [II of that Act.
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(3} Where the conciliation initiated under sub-section {2} is not successful and stands
terminated without any settlement between the pa.rlies, the Council shall zither itself take up
the dispute for arbitration or refer it to any institution or centre providing alternate dispute
resolution services for such arbitration and the provisions of the Arbitration and Conciliation
Act, 1996 shall then apply to the dispute as if the arbitration was in pursuance of an arbilration
agreement referred to in sub-section (1) of section T of that Act.

{4) Nowwithstanding anything comtained in any other law for the time being in force,
the Micro and Small Enterprises Facilitation Council or the centre providing alternate dispute
resolution services shall have jurisdiction to act as an Arbitrator or Conciliator under this
section in a dispute between the supplier iocated within its jurisdiction and a buyer located
anvwhere in [ndia.

{(5) Every reference made under this section shall be decided within a period of ninety
days from the date of making such a reference.

19, Nao application for setting aside any decree, award or ather order made sither by
the Council iiself or by any mstitution or centre providing aliernate dispute resolution
services to which a reference s made by the Council, shall be entertained by any court
unless the appellant {not being a supplier) has deposited with it seventy-five per cent. of the
amount in terms of the decree, award or, as the case may be, the other order in the manner
directed by such court:

Provided that pending disposal of the application te sct aside the decree, award or
order, the court shall order that such percentage of the amount deposited shall be paid to the
supplier, as it considers reasonable under the circumstances of the case, subject (o such
conditions as it deems necessary to imposc,

20. The State Government shall, by notification, establish one or mare Micro and Small
Enterprises Facilitation Couneils, at such places, exersising such jurisdiction and for such
greas, as may be specified in the notification,

21. (1) The Micro and Small Enterprise Facilitation Couneil shall consist of not less
than three but not mere than five members to be appointed from amongst the following
categories, namely:—

(/¥ Director of Industries, by whatever pame called, ot any other officer not
below the rank of such Director, in the Department of the State Government having
administrative control of the small scale industries or, 25 the case may be, micra, small
and medium enterprises; and

(i} one or more office-bearers or representatives of associations of mizro or
small industry or enterprises in the State; and

({i) one or more representatives of banks and financial institutions lending to
micro or small enterprises; or

(#v) one or more persons having special knowledge in the field of industry,
finance, law, trade or commerce.

(2} The person appointed under clause (1) of sub-scction { /] shall be the Chairpersen
of the Micro and Small Enterprises Facilitation Council.

(3) The composition efthe Micro and Small Enterprises Facilitation Council, the manner
of filling vacancies of its members and the procedure to be followed in the discharge of their
functions by the members shall be such as may be prescribed by the State Government.

22, Where any buyer is required to get his annual accounts audited under any law for
the time being in force, such buyer shall furnish the following additional information in his
annual staterment of gccounts, namely:—

{7) the principal amount and the interest due thereon (to be shown sepatatcly)
remaining unpaid to any supplier as at the end of gach accounting year;

Application
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(ifythe amount of intersst paid by the buyer interms of section 16, along with the
amount of the payment made to the supplier beyond the appointed day during each
accounting, year;

{iif) the amount of interest due and payable for the period of delay in making
payment {which have been paid but beyond the appointed day during the vear) but
withowt adding the interest specified under this Act,

{(iv) the amount of interest accrued and remaining unpaid at the end of each
acgounting vear; and

iv) the amount of furiher interest remaliang due and payable even in the
sticcecding years, uniil such date when the interest dues as above are actually paid to
the small enterprise, for the purpose of disallowanee as a deductible expenditure under

section 23.
Interest mot o 23, Notwithstanding anything contained in the Income-tax Act, 1961, the amount of 43 of 196!
beallowed 33 interest payable or paid by any buyer, under or in accordance with the provisions of this Act,
Hetlwetion shall not, for the purposes of computation of income under the Incame-tax Act, 1961, be
from income, o
allowed a5 deduction.
Overniding 24, The provisions of sections 15 1o 23 shall have effect notwithstarding anything
&ifect, inconsistent therewith contained in any other law for the time being in force.
Scheme for 25. Notwithstanding unything contained in any law for the time being in force, the
closure of Central Government may, with a view to facilitating closure of business by a micro, small or
::\”]:‘::iir:” medium enterprise, not being a company registered under the Companies Act, 1956, notifya | of 1956,
and medigm  Scheme within one year from the date of commencement of this Act.
enleTprises, CHAFTER V]
MisCELLANEDUS
Appointment 26. () The Central Government or the State Government may sppoint such officers

of officers-and  with such designations and such othér employess as it thinks fit for the purposes of this Act

::;‘;1’”?“5 and may entrust to them such of the powers and functions under this Act as it may deem fiL.
{2) The Officers appointed under sub-section (1) may, for the purposes of this Act, by

ordar require any person to furnish such information, in such form, as may be prescribed.
Femalty for 27. (1) Whoever intentionally coniravenes or attempts to contravene or abets the

cemtravention  comiravention of any of the provisions contained in sub-séction (1) of section 8 or sub-

of section § or  gection (2) of section 26 shall be punishable—
seciion 12 or

saction 26. () in the case of the firsi conviction, with fine which may exiend to rupecs one
thousand; and

(B} in the case of econd or subsequent conviction, with fine which shall not be
less than rupees one thousand but may extend to rupess ten thousand,

(2} Where a buyer contravenes the provisions of section 22, he shall be punishable
with fine which shall not be less than rupecs ten thousand.

Jurisdiction af 28. No court inferior to that of a Metrapolitan Magistrate or a Magistrate of the first

souns; class shall try any offence punishable under this Act, .

:;:zr n; 29. (1) The Central Government may, by notification, make rules to carry out th
T MUicE.

provisions of this Act,

(2) In particular, and without prejudice to the generafity of the foregoing power, such
rules may provide for all or any of the following matters, namely:

(@) the termof office of the members of the Board, the manner of filling vacancies,
and the procedure to be followed in the discharge of functions by the members of the
Board under sub-section (4) of section 3;
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() the powers and functions of the Member-Secretary under section &;
(¢} the manner in which the Fund may be administered under sub-section (/) of

section 14;
(d) the criteria based on which sums may be released under sub-section (3) of
scotion 14;

(2} the information to be furnished and the form in which it is to be furnished
under sub-section (2) of section 26; and
(/) any other matter which is to be or may be prescribed under this Aet,

(3) Every notification issued under section 9 and every rule made by the Central
Govemment under this section shal| be laid, as soon as may be afier it is made, before each
House of Parliament, while it is in session, for a total period of thirty days which may be
comprised in one session or in two or more successive sessions, and if, before the expiry of
the session immediately following the session or the successive sessions aforesaid, both
Houses agree in making any modification in the notification or rule or both Houses agree that
the niotification or rule should notbe made, the natification or rule shall thereafier have effect
only in such madified form or be of na effect, as the case may be; so, however, that any such
modification or annulment shall be without prejudice to the validity of anything previously
done under that notification or rule.

30. -(J'J The State Government may, by natification, make rules to carry out the provisions
of this Act.

(2) In particular, and without prejudice to the generality of the foregoing power, such
rules may provide for all or any of the following matters, namely:—

() the composition of the Micro and Small Enterprizes Facilimtion Council, the
manner of filling vacancies of the members and the procedure 1o be followed in the
discharge of their functions by the members of the Micro and Small Enterprises
Facilitation Council under sub-section (3) of section 21;

(&) any other matter which is to be or may be, prescribed under this Act.

(3) The rule made under this section shall, as soon as may be after it is made, be laid
before each House of the State Legislature where there are two Houses, and where there is
one House of the State Legislature, before that House.

31. (J) If any difficulty arises in giving effect to the provisions of this Act, the Central
Government may, by order published in the-Official Gazette, make such provisions not
incansistent with the provisions of this Act as may appear to be necessary for removing the
difficulty:

Provided that no order shall be made under this section after the expiry of two years
from the commencement of this Act. o

(2) Every order made under this section shall, as soon as may be after it is made, be laid
before each House of Parliament.

32, ({) The Intcrest on Delayed Payments to Small Scale and Ancillary Industrial
Undertakings Act, 1993 is hereby repealed.

{2} Notwithstanding such repeal, anything done or any action taken under the Act so
repealed under sub-section (/), shall be deemed to have been done or taken under tha
corresponding provisions of this Act.
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